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consumption price-based real exchange rate

consumer price-based real exchange rate
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(6.6)

Zi= St(yen! $) + P*($) | P:(yen)
=120(¥/$) - 100($) / 10,000(%)
=12,000(¥) / 10,000(¥) = 1.2

Zr= St(¥/$) . Pt*($) | P:(¥)
=120(¥/$) - 100($) / 10,000(¥)
=12,000(¥) / 10,000(¥) = 1.2
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